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Chapter 1

Infroduction

1.1  Growth with Social Equity

1. The main purpose of development is to enlarge people’s choices. While so doing
an all round improvement in the physical facilities for a better living and performance of the
people and an increase in income for sustaining and adopting new skills for gaining higher
productivity are imperative. It encompasses social-economic-political-cultural progress so
that the peoples’ potential gets fully blossomed and the quality of life moves towards an ideal
with harmony pervading the different facets of community living. This has both the growth
and the re-distributive implications.

2. The growth of an economy, either State or Central, or global, aims specifically at
raising the total income generated. Its equitable distribution demands interventionist policies
such that all strata of society get the benefit of improved incomes. Growth in itself will not
automatically ensure equitable distribution. The owners of means of production can grab all
incomes to them except for the wages distributed to the workers and payments made to other
inputs. For a tensionless and a welfare economy to be created in any State, both the growth
~ of incomes and its fair distribution are essential. However, the sole emphasis on growth can -
lead to intolerable income inequalities creating a fertile soil for social upsurge and even cause
eruptions harmful to society. Therefore, in the past, the emphasis was both on growth and its
equitable distribution so that the end results of development would contribute to recognizable
improvements in the quality of life of people at large. In other words, equitable growth came
to be called as ‘growth with social justice.’

3. In theory, the requirements of growth are investment backed up by savings linked
to the efficiency of inputs in relation to output. This leaves out the distributive function,
which'is one of social equity. One may argue that in the long run the growth will take care of
the distribution of benefits via its percolation effects. This need not necessarily be so. It is by
now fairly accepted even by World Organization that growth does not percolate to the poor
and the grassroots. Special socio-economic policies are required for tackling the problem of
poverty and stagnation in poor economies.

1.2 Balanced Development .

4, We notice in some parts of the world a reference for balanced development which
may call for sectoral balances to be achieved through centralized planning of resource
allocation and directing more investment to areas, which are less, developed or backward or
falling short in a facility, But, it may have its own drawbacks in the sense that the paradigm
of optimum allocation may not be achieved resulting in sub-optimization of the output. On
the other hand, unbalanced development of facilities obtaining in different sectors or regions
or sub-regions or areas may cry for development solutions. It was argued that the
‘tmbalances’ obtaining among the different sectors would create and provide pressures for
opportunities for investment dictated by market price variations. It is possible that



unbalanced development can perpetuate itself for a long time, if not indefinitely, and the so-
called balanced development may not emerge, unless policy interventions are made.

5. The approach to development, therefore, becomes a combination of strategies,
which would combine state investment under some kind of planning or another for sectors,
which may not easily attract private investment under market driven forces, which through
the pricing signal announce the high profitability production areas and activities that are
more appealing for private investment. :

6. Karnataka, one of the major States and a progressive one in our country has
experienced a high growth rate as a whole with variations from some periods to others and its
developmental impact also varied. The variation, obviously, will get magnified if the base
from which the development that has occurred is assessed as very low. The resource
endowment also varies from one part to another is to be reckoned. The infrastructural
development covering economic, social and financial that would promote the development of
primary, secondary and tertiary sectors would also differ with the natural resources, human
skills, organizational framework, managerial inputs, and the like. Greater the heterogeneity in
the different parts of a State, more striking can be the deficiencies in comparison with an
average level of welfare or facilities. Over and above all this, language and culture do play a
prominent role in establishing synergy and mutual understanding in any growing society.

- The crowning impact in such situations is the vision with which those in authority would
wield the development instruments with an eye-on both the sectoral and the spatial
dovetailing in an adequate creation of various facilities or amenities, in particular, the basic
minimum needs of the people of any area with the edifice of agricultural and industrial
growth coming up on such a solid base of basic amenities. It is, therefore, crystal clear that if
a State is carved out of areas taken from different adjoining States, all of which are at various
levels. of development, the newly formed State cannot expect to have inherited a balanced
economy.

1.3  Initial Regional Imbalances

7. When the State of Karnataka was formed on November 01, 1956 consequent to the
re-organization of the States of Indian Union on linguistic principles, Kannada speaking
people for whom their mother tongue, Kannada, gave opportunities of closer integration for
the development of its economy and its culture became euphoric and cherished very high
expectations. This was a natural outcome. The linguistic disharmony obtaining within in
any State or any part of another State or States can lead to discrimination in favour of the
majority in a democracy. Historically, we have seen such a situation, in turn, has led to the
creation of depressed or backward areas within a prosperous State, the people inhabiting the
depressed regions not getting their legitimate share of the basic minimum needs and
opportunities for participation in the development process. Longer the period of such a
discriminatory dispensation, greater is likely to be the stagnation in the neglected parts. It is,
therefore, natural that when depressed regions of different States where Kannada svas the
mother tongue were brought together they looked for better care and help fiom the newly
integrated State. People of the depressed regions look for a speedy transit:on from their
embryonic position to a State of equitable treatment and level of facilitic in the newly
created State. This in short, is the story of the imbalances to which repcatcd ~2ferences are
made by the people of North Karnatak.



